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India leads in youth power

I

ndia has a larger proportion
of youth population than the
rest of the world, according
to the United Nations Population Fund’s (UNFPA) State of the
World’s Population Report.
“Today’s record 1.8 billion
young people present an enormous opportunity to transform
the future,” UNFPA Executive
Director Dr Babatunde Osotimehim said. “Young people are the
innovators, creators, builders
and leaders of the future. But
they can transform the future
only if they have skills, health,
decision-making and real choices in life,” he added.
“The emergence of a large

youth population of unprecedented size can have a profound
effect on any country. Whether
that effect is positive or negative
depends largely on how well
governments respond to young
people’s needs and enable them
to engage fully and meaningfully in civic and economic affairs,” the report says. Nearly
13 million young people enter
the labour force every year, the
government of India estimates.
Simultaneously, 113 million
people reported to the census
that they were seeking work.
Moreover, the young people
entering the job market lack
skills: less than three per cent of

Saudi to open stock
market to foreigners

F

oreign institutional investors are expected to
begin direct trading of
Saudi Arabian stocks before
April next year.
In August, the Capital Market Authority proposed rules
for opening the market to direct investment some
time in the first-half
of 2015, including
a 10pc cap on combined foreign ownership of the market’s
value. At present,
foreigners are limited to investing
indirectly through
swaps and exchange-traded
funds. Under the draft rules,
foreign institutions would
have to qualify for permission
to invest. For example, they
would usually need to have at
least $5 billion of assets under
management and investment
experience of five years.

The CMA said at the time
that a three-month consultation period on the draft rules
would end on Nov. 20. The
final rules are expected to be
announced before the end of
this year. “According to private
information obtained , the

Capital Market Authority is
preparing to announce the final list of foreign direct investment (rules) before the end of
this year, which enhances the
opportunity to allow foreign
investors to directly buy and
sell in the local stock market
before April,” it said.
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young people in high school received vocational education, official estimates show, and India’s
higher education enrolment rate
is just over 20pc . Added to the
problem is the quality of that
education. Over half of employers interviewed by McKinsey for
a report on skill development in
India reported that skills shortage was a leading reason for entry-level vacancies. Meanwhile,
over half of youth interviewed
by them felt that their secondary
schooling had not made them
more employable. “Employers,
education providers and youth
live in parallel universes,” McKinsey concluded.

TR Ramachandran
country manager of Visa

G

lobal payments provider
Visa has appointed T
R Ramachandran as its
group country manager for India and South Asia with effect
from January, 2015. He is set
to replace former group country manager of six years, Uttam Nayak, who would move to
his new global role as Head of
Emerging Products Digital.
Prior to joining Visa, Ramachandran was managing director at Aviva Life Insurance. He has
over 25 years’ experience across
retail banking, payment products,
wealth management and insurance in India and Sri Lanka. He
was also associated with Citibank.
“Ramachandran’s understanding
of the Indian and South Asian marketplace as well as relationships
with regulators, the media and
industry stakeholders will help
Visa to deliver an even stronger
offer for our clients,” Visa Group
executive Asia Pacific Chris Clark
said. He would also sit on the Visa
Asia Pacific Leadership Team and
be based in Mumbai.

T

his fiscal, you can deposit
Rs 1.5 lakh in a bank term
deposit and get income
tax benefits on it. This follows
the finance ministry notifying
a higher limit under bank term
deposits for drawing incometax benefit, as announced in the
Union budget. The new notification is effective Nov 13.
For the current fiscal, one can
now deposit Rs1.5 lakh against
Rs1 lakh in a bank deposit to get
tax benefits under Section 80C
of the Income Tax Act. For instance, if up to Rs1.5 lakh is put
in a five-year term deposit, the
amount will be deducted from
income before calculation of personal income tax. In this year’s
budget, Finance Minister Arun
Jaitley had announced enhancing of the tax investment limit
under Section 80C to Rs1.50
lakh to boost domestic investment in long-term savings.
Under Section 80C, one can

T

W

hile the Indian economy continues to show
improvement, worker’s personal economic situations are continuing to suffer,
finds a survey. In fact, as many
as 58pc of workers say they are
living paycheque to paycheque
just to make ends meet.
To make things worse, an
additional, 28pc say they
“sometimes” live paycheque
to paycheque, putting in perspective their actual financial
position. 		
This is according to Career
Builder India’s survey of 1,000
workers across India conducted
by Consumer Analysis during

than any other country, but just and universities are factors cited study and government-funded
a little more than four per cent to be pushing the demand from scholarships have likely conof all undergraduate and gradu- China. Kuwait, Brazil and Sau- tributed to the growth.
In addition to contributing billions to the US economy, study
abroad programmes strengthen
ties “necessary to solve global
challenges,” Evan Ryan, a state
department official, revealed.
A record number of Americans
are studying abroad, although
their stints overseas tend to be
shorter and there are far fewer
American students who participate in such study programmes
than foreign students who come
to the US. About 2,89,400 US
students studied abroad for academic credit in 2012-13, the
most recent year data was available. There was two per cent
ate students are international di Arabia were also among the growth from a year earlier. Overstudents. A burgeoning middle countries that have seen double- all, less than 10 pc of American
class combined with a view that digit gains in the percentage of students study abroad during
America has quality colleges students coming to the US to their college years.

Age limit for civil service
aspirants to be lowered

I

n a move that could affect
thousands of civil service
aspirants across the country,
the Centre intends to reduce the
upper age limit and number of
attempts of applicants effective
2015. Going by the new norm,
the upper age limit will be 29
years for SC/ST candidates, 28
years for OBC and 26 for the general category. There will be an
additional two years for physically challenged candidates in
each category. At present, the
upper age limit for SC/ST, OBC
and unreserved candidates is 35,
33 and 30 years respectively.
According to information
published on the website of the
Department of Administrative
Reforms and Public Grievances,
the number of attempts allowed
for candidates appearing for the
civil services examination would
also be reduced to six for SC/ST

candidates, five for OBC and
three for unreserved candidates.
The measures, recommended
by the Second Administrative
Reforms Commission (ARC) and
almost entirely accepted by the
government, were put up on the
website. The Centre has decided

to retain August 1 in the examination year as the cut-off date
for eligibility and not to review
the structure of the examination
(both preliminary and main)
since this was only recently
changed.

tors get EEE (exempt-exemptexempt) benefit, which means
no tax at the time of investing
the money on accumulation and
on withdrawal. Yet, bank deposits have one advantage — stable
and assured returns.
The new notification has
been issued under Bank Term
Deposit Scheme 2006, under
which, a deposit can be transferred from one branch of a bank
to any other branch of the same
bank, but not to another bank.
Unlike a life insurance policy
and NSC, the deposits cannot be
pledged to get loan. Also, there
is no provision for premature
encashment
The deposit holder will have
the facility to get interests either
in lump sum or every quarter/
month. However, interest will
be liable to tax deduction at
source (TDS). Banks, such as
SBI have already launched taxsaving term deposits.

It’s hand to mouth existence
for most workers in India

Number of foreign students in US all-time high

he number of foreign exchange students studying
at US colleges and universities is at a record high with
nearly one-third coming from
China.
A report by the Institute of
International Education, in partnership with the State Department’s Bureau of Educational
and Cultural Affairs, said nearly
nine lakh international students
were studying in the US during
the 2013-14 school year, up by
eight per cent from a year earlier.
During the same period, there
was a nearly 17pc increase in
the number of Chinese students.
The other top countries of origin
were India, South Korea, Saudi
Arabia and Canada.
The US hosts more of the
world’s 4.5 million globally mobile higher education students

invest in, apart from bank deposits, instruments such as
five-year National Savings Certificates (NSCs), Public Provident Fund (PPF), life insurance
policies, equity-linked savings
scheme (ELSS), contributions to
the EPF.
The enhanced limit also includes principal repayment toward home loans. Since PPF is
an independent scheme and has
different features, the government issued a separate notification on Aug 19, followed by the
latest separate notification for
bank term deposit.
Interestingly, ELSS has a lockin period of three years, whereas a bank term deposit can be
of five years for tax saving purpose. Also, though the returns
are better, ELSS is riskier as it is
affected by stock market volatility. But one positive about ELSS
is that these do not attract tax.
ELSS is like PPF where inves-

August, 2014.
While 85pc of workers claim
to be financially responsible,
the ability to make ends meet
has come as a result of cut
backs they have had to make
in their everyday lives.When
asked what tactics they used to
make ends meet, workers said:
Though workers say they have
given things up to help with
their financial situation, there
are a few things that, when
asked, they could absolutely not
live without, including mobile
devices (58pc), internet connection (57pc), cable TV (32pc),
new clothes (27pc) and traveling (25pc).

“Maintaining a desired quality of life is at the forefront
of the minds for workers and
they are being forced to make
adjustments to stretch their
paycheques and merely get
by,” said Premlesh Machama,
MD,CareerBuilder India.
The fallout from the recession may be causing not just
short-term problems for workers, but long-term issues as well
as some people are not focused
on their financial future.
One in 10 workers say they
are not saving any money each
month, while 26pc save less
than Rs 5,000 and 49pc less
than Rs 10,000.

Revamp education,
says Pranab

P

resident Pranab Mukherjee has emphasised the
need to revamp the academic system so that bright
students don’t have to leave the
country for further studies.
“There are 723 universities
and over 37,000 colleges in our
country. Yet, many of our institutes lack quality that denies
students world-class education.
Many bright students leave the
shores to pursue studies abroad.
We cannot lose our talent and
for that, we have to upgrade our
educational standards,” said the
president while delivering the
convocation address at Jamia
Millia Islamia.
The physical infrastructure
of classrooms and universities,
he pointed out, needs to be bettered. Also, the faculty needs

to be trained and chosen with
care. There should also be talent
that has been brought in from
abroad.
Adding that research is a key
ingredient to the country’s
progress, Mukherjee said: “The
Mars Mission is a testimony of
our country’s growing scientific
interest, but research has been
neglected in most of higher
education in the country. The
universities need to become research beds. Research should
also be promoted by adopting
enquiry based subjects and project work.”
A total of 4,280 degrees/diplomas were awarded to the
students along with 162 gold
medals to the toppers and 223
PhD degrees to research scholars.

it would not be much as on a remittance of Rs 100, the impact is
12.36pc which is just about 20
cents on a dollar,” Sudhesh Giriyan, Vice-President and Business Head, Xpress Money, said.
		
Nevertheless, there is
not much clarity among money
transfer operators on the liability, applicability and frequency

of payment of this tax, he added.
Those liable to pay may include any one or more of the
following: the sender; the beneficiary in India; an operator
or facilitator; and the receiving
partner. The other possibility is
shared fee between sender and
the beneficiary, Giriyan said.

Plea against service tax on remittances

A

mid an expected rise in
the cost of remittance
due to increase in service
tax, the financial services industry plans to ask the government
to reconsider the decision.
It may be recalled that last
month, the Central Board of
Direct Taxes had issued a circular imposing a service tax of
12.36pc on the “fees or commission” charged by financial
institutions, banks or agencies
engaged in the remittances business for facilitating transfer of
money from abroad. This was
the reincarnation of a 2012 decision, which had been put on
hold.
“It is a serious issue for the remittance industry and the NRIs.
We definitely plan to send a representation to the government
on behalf of the industry,” said
Kiran Shetty, Regional VicePresident of Western Union Services.

The remittance providers are
evaluating options on either absorbing the cost or passing it on
to customers. “From a corporate
point of view, the service tax
will have an impact as we handle huge volumes and the value
of remittances that run into millions of dollars on a yearly basis.
For a high net worth individual,

Saudi announces new rules for expat students

N

ew expatriate students
wishing to join public
schools in Saudi Arabia
must have residency permits
valid for a period of at least two
academic semesters, according
to an announcement from the
ministry of education. This requirement is stipulated in a circular issued by Deputy Minister
of Education Khaled Al-Sabti to
the heads of all education departments in the Kingdom. 		
According to the decision, any

student who has received an official high school or technical certificate is not permitted to repeat
these studies at schools in the
Kingdom. Those who have not
completed their studies must provide a formal statement saying that
they did not obtain their diploma
as their studies were interrupted.
The statement must be issued by
the ministry of education or its
equivalent in their home country.
The minister stressed that all
school principals must exclude

those students who have no residency permits in the Kingdom
immediately from completing
the first and second semester
exams, except for reasons of
short travel not exceeding two
weeks. Students or their guardians must log on to interior ministry’s website Absher to print
their proof of entry and residency data during the semester of
study and submit it to the school
four weeks before the start of the
first or second semester exams.

